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TO THE STOCKHOLDERS

OF THE

Western Mnion Celegraph Company.

Article six of the new By-laws of the Company, adopted
July, 1868, prescribes that the President shall make a report to
the Stockholders at their annual meeting, showing the condition
of the affairs of the Company, and submitting such recommen-
dations as he thinks proper.

In accordance with this requisition I respectfully submit the
following

REPORT.

During the first few years after the introduction of the Electric
Telegraph into this country its progress was very slow and its
future success doubtful. The first line was constructed between
Washington and Baltimore in the spring of 1844, through
aid furnished by Government; but the results of its oper-
ation were so unsatisfactory that the Postmaster-General, in
his report for 1845, expressed the opinion that the revenues
could not be made to equal the expenditures under any
rate of charges which might be adopted. As the Government
declined to assume the ownership and control of so doubtful
an undertaking, the inventor had no recourse but to appeal
to the enterprise of the people for the means required
for its development. Capitalists, however, were slow to
invest in a scheme so novel and precarious, and, as a
natural consequence, there was great difficulty in obtaining
funds wherewith to build lines. Companies were, nevertheless,
organized in various parts of the country, and lines were built
in detached sections between the more important places, but
without any general plan of codperation.
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In the beginning of 1851 there were more than fifty separate
telegraph organizations within the limits of the United
States; but during the autumn of that year a few of the more
important companies were united under one management,
and with beneficial results to the system and to public conve-
nience. The consolidation of these companies was a step
in the right direction, as it increased their facilities while
it lessened their expenses. Still, the great number of sepa-
rate lines in operation prevented that unity and despatch
in conducting the business so essential to its success, and the
public failed to secure everywhere the benefits of direct and
reliable communication. Telegraphic correspondence between
the Eastern, Western and Southern sections was not only
burdened with several tariffs but with unnecessary delays,
Messages under this system required copying and re-transmis-
sion at the termini of each local line, and this process not only
occupied time but was frequently the cause of errors, which
rendered the service of little value. Another serious evil
which the system had to contend with was the existence of
competing lines upon the more important routes. The effect of
the construction and operation of rival lines of telegraph be-
tween the same points is to augment the expenses without
increasing the business. While, therefore, one line might have

. been worked successfully, the construction of a second, and
sometimes a third, resulted in the operation of all of them ata
loss. Practical men saw that there was but one remedy for these
difficulties, and that was by a consolidation of all the rival in-
terests into one organization.

ORGANIZATION OF THE WESTERN UNION COMPANY.

The Western Union Telegraph Company was originally
organized as the New York and Mississippi Valley Printing
Telegraph Company, on the 1st of April, 1851, for the purpose
of building a line from Buffalo, N. Y., to St. Louis, Mo.

On the 80th of March, 1854, they purchased the lines of the
Lake Erie Telegraph Company, extending from Buffalo to
Detroit and from Cleveland to Pittsburg; and, on the 29th of
April, 1854, secured the control of the lines of the Cleveland
and Cincinnati, the Cincinnati and St. Louis, and the Ohio

Go gle PRINCETON UNIVERSITY
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Telegraph Companies. They also obtained an important in-
terest in the New York and Erie, Cleveland and Pittsburg, and
Cleveland and Zanesville lines; and, in September, 1855,
consolidated those of the Erie and Michigan Company, extend-
ing from Buffalo to Milwaukee. During that year they con-
structed lines from Cleveland to Chicago, and from Toledo to
Grafton and Detroit, and on the 18th of February, 1856,
acquired the control of the lines of the Ohio and Mississippi
Telegraph Company, extending from Cincinnati to St. Louis.

On the 4th of April, 1856, by act of the New York Legisla-
lature, the name of the New York and Mississippi Valley
Printing Telegraph Company was changed to that of the
Western Union Telegraph Company. On the 24th of May,
1856, this company acquired the Pittsburg, Cincinnati and
Louisville lines; on the 17th July, 1857, the Southern Michigan
line; and on the 25th of December, 1863, the New York,
Albany and Buffalo lines; on the 15th of April, 1864, the
Atlantic and Ohio lines; on the 17th of March, 1864, the
Pacific Company’s lines; on the 8th of August, 1864, those of
the Alleghany Company, and on the 29th of August, 1864, the
line of the Ithaca Company.

In April, 1866, the lines of the United States Telegraph Com-
pany were consolidated with the Western Union. That com-
pany was organized in 1863, and constructed a system of rival
lines, embracing sixteen thousand miles of wire, and covering
considerable portions of the territory occupied by the Western
Union and American lines. The United States Company, how-
ever, under the most vigorous administration, with all of its lines
new, and worked to their utmost capacity, was unable to meet its
current expenses—the net loss, during the last year of its opera-
tion, amounting to an average of more than ten thousand dollars
per month.

On the 1st of July, 1866, the lines of the American Telegraph
Company were consolidated with those of the Western Union.
That Company—chartered by the State of New Jersey—was
organized in 1859 by a consolidation of the lines of the Ameri-
can Telegraph Company of New York, the New York and
Washington House Printing, the Magnetic, and New York
and New England Union. It also acquired possession of the
Maine, New Brunswick, Nova Scotia, Troy and Canada Junc-
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tion, Long Island, St. John and Frederickton, and Richmond,
Charlotieville and Staunton lines; and subsequently those of
the Cape Cod, Cape Cod Marine, Vermont and Boston, Lynch-
burg and Abingdon, East Tennessee, Delaware and Hud-
son, Philadelphia and Wilkesbarre, Susquehanna, Baltimore
and Ohio, Washington and New Orleans, and Southwestern
Telegraph Companies’ lines. The American Company, in
short, had followed in the Eastern and Southern sections of: the
country a similar course to that pursued by the Western Union
Company in the West; and by purchase, consolidation and
construction, controlled lines extending throughout the Atlantic
coast and the Mississippi and Ohio valleys.
. On the Ist of June, 1867, the Western Union Company
absorbed the lines of the California State Telegraph Company ;
on the Ist of July, 1867, those of the Illinois and Mississippi
Telegraph Company, and on the Ist of April, 1868, those of the
Chicago and Mississippi Telegraph Company.

The numerous consolidations of lines throughout the country
which have been going on almost uninterruptedly for nearly a
score of years, have now resulted in a complete unification of the
great majority of the telegraph lines in the United States, and
rendered the system the most extensive and efficient in the
world.

r

THE EXTENT OF THE WESTERN UNION LINES.

The territory now occupied by the lines of this company
embraces almost the entire civilized portion of the conti-
nent of North America. On the eastern coast our lines
extend from Plaister Cove, on the Gulf of the St. Law-
rence, to Indianola, on the Gulf of Mexico; and on the
western coast from Los Angelos, California, to the fisheries on
the Kishyox river, eight hundred miles north of New West-
minster, British Columbia. They reach across the continent,
from the Atlantic to the Pacific Ocean, and embrace every State
and Verritory in the Union but Minnesota, New Mexico and
Arizona, and include the British Provinces of Nova Scotia and
New Brunswick. Our lines also have an exclusive connection
with those in Newfoundland, Canada, Minnesota, Wisconsin
and New Mexico, and with the Atlantic and Cuba Cables.

The consolidations which have resulted in the Western Union
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system mark a new and important era in the progress of the
telegraph in this country. By them the means of communica-
tion at all points have been greatly increased, while between all
the large cities and many of the less important a system of
‘direct circuits has been established, which affords facilities for
rapid and reliable communication at all times. Instead of
several repetitions of messages between the great com-
mercial centres of the country, as formerly, transmission is now
in most cases direct and instantaneous; and the operation of our
system over the vast territory covered by our linesis fast assum-
ing the certainty and uniformity of mechanism. Notonly, how-
ever, have the public gained in time and in greatly increased
facilities by these consolidations, but they have received also
the benefit of large reductions in the rates for both public and
private despatches.

RE-ORGANIZATION OF THE SYSTEM.

The present organization of the Western Union system is the
result of numerous and important changes. Direct and prompt
communication between all points, whether near or remote,
being the leading purpose of a telegraph company whose lines
cover the greater portion of the continent, but many of which
were originally designed to accommodate local rather than distant
communities, it became necessary to reconstruct some of them
upon new routes, while the increase of railroads and the settle-
ments of new territory required the building of additional lines
in all sections of the country. Among the more important lines
which have been or are now being re-built, is that extending
from Omaha to San Francisco. This line was originally con-
structed in 1862, along the emigrant route via Forts Kearney and
Laramie, crossing the Rocky Mountains at the South Pass,
and thence, via Salt Lake City, Forts Crittenden and Churchill,
across the Sierra Nevada Mountains to Placerville, Sacramento
and San Francisco.

When this line was first operated very little annoyance
was experienced from the Indians, but subsequently, when they
ascertained that it communicated, by some mysterious agency,
with the soldiers, ‘they took every opportunity to destroy it.
This unfortunate change in their disposition rendered the situa-
tion of the operators—stationed in many cases miles from
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human habitation—extremely hazardous, and some of the sta-
tions were necessarily abandoned.

The opening of the Pacific railroads has fortunately remedied
these grave difficulties, and’ the lines have been transferred
from the old route to the railroads as fast as_ possible.
Within the past year the new lines have been completed over
the entire length of the Union Pacific road from Omaha,
Nebraska, to Promontory Summit, Utah, a distance of twelve
hundred miles; and over the Central Pacific road from Sacra-
mento, California, to Elko, Nevada, a distance of four hundred
and sixty-eight miles. Nearly all the poles are distributed for
the construction of the line over the intervening section be-
tween Promontory Summit and Elko, a distance of two hundred
and twenty miles, and it will be completed during the present
season.

The following table yives the aggregate amount of line
which has been constructed and reconstructed during the past
three years, showing it to be more than thirty per cent. of
the entire extent of line belonging to the Company:

Statement showing the number of miles of Poles and Wire Con-
structed and Reconstructed from July 1, 1866, to July 1, 1869.

CONSTRUCTED. || RECONSTRUCTED.

Miles of|Miles of||Miles of|/Miles of
Poles. | Wire. Poles. | Wire.

From July 1,:1866, to December 31, 1866........ 1,624) 2,748|} 3,255) 6,490
“December 31, 1866, to December 31, 1867..|| 2,518) 4,443]| 2,356] 4,751

ba a 31, 1867, af 31, 1868..|| 2,202) 6,036)| 2,032) 4,604
Es * 31, 1868, to July 1, 1869....... 1,624) 4,900 430) 1,735

Total 3.005 sats ces Wavdackhocatacatees t 7,968) 18,127|| 8,073) 17,580
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Detailed Statement of Lines constructed from January, 1868,
to July, 1869.

Miles of
Poles.

Miles of
Wire.

From Bangor, Maine, to Oldtown, Maine. .......eeeeseeceeees
Joncord, New Hampshire, to Meredith Village, N. H..

Concord, New Hampshire, to Portsmouth, N. H..........Lancaster, New Hampshire, to N: orthumberland, No Hs 0's:
South Royalton, Vermont, to Chelsea, Vt.......eeeeeeees
Chicopee, Massachusetts, to Chicopee Falls, “Mass. Bieis Feleio
Providence, Rhode Island, to New Haven, Conn.........
Winfield, Long Island, to Flushing, 1 One ees ASME OT
Hicksville, Long Island, to Northport, L. De... eee sees
Garrettson, New York, to Quarantine Station, N. Y.......
Tynne, Pennsylvania, to Lock Haven, Penn...........0.
Baltimore, Maryland, to Annapolis Junction, M. D.......
Newark, New Jersey, to Bloomfield, N. J.......e.eeeee-
Hackettstown, New Jersey, to Easton, PONS cass acarisas
Pittsfield, Massachusetts, to North Adams, Mass..........
Greentield, Massachusetts, to North Adams, Mass..........
Boston, Massachusetts, to Kast Boston, Mass... - afeiduae
Boston, Massachusetts, to Albany, N. Y.. sade pep eey
New Haven, Conn., via Middletown, to Springfield, Mass .
Lakeville, Connecticut, to Millerton, N. Y.. és
Comstock’s Landing, New York, to North Granville, N.Y.
Owego, New York, to Elmira, ie SR RO Se
Rochester, New York, toiA-von, Ni Yi ss iccesas eaveces inten
Utica, New York, to Schenectady, N. Y.......ceeeeee eee
Cambridge, New York, to Schuylerville, N. Y.........+6
West Rutland, Vermont, to Clarendon Springs, Vt........
Freehold, New Jersey, to Farmingdale, N.J.........-000-
Elizabeth, New Jersey, to Easton, Pa.......eeeseeeeteeees
Jamestown, Pennsylvania, to Homewood, Pa..........-++
Pittsburgh, Pennsylvania, to Manchester, Pa............-
Titusville, Penusylvania, to Pleasantville, Pa...........+-
Pittsburg, Pennsylvania, to Altoona, Pa........csccsseses
Pittsburg, Pennsylvania, to East Birmingham, Pa.........
Philadelphia, Pennsylvania, to Havre de Grace, Md. he Nasa eave
Washington, District of Columbia, to Baltimore, Md.......
Baldwin’s Cross Roads, Maryland, to Bel Air, MA re asecees
Pomerey, Ohio, to Gallipolis, Ohi0...... cece eee ee eee
Cleveland, Ohio, to Toledo, O......ccsseccsecccseeereees
Athens, Ohio, to Gallipolis, O........:.eeeecesceeeeeees
Cleveland, Ohio, to Berea, O...... Re fyeeleweee ae eme
Clyde, Ohio, to Tiffin, O.......+--....4. sec ccceccccenes
Louisville, Kentucky, to Cincinnati, O...-.......cceeeee-
Indianopolis, Indiana, to Vincennes, Ind..............005
Cambridge, Indiana, to Newcastle, Ind.........++,seeee-
Bushnell, Illinois, to Keokuk, lowa.........seeeeesesecee
Chicago, linois, to Quincy, Ill... ... ccc cc cscceneceseen,
Port Byron, Illinois, to Rock Island, Ill. ...........0ee0-
Chicago, Illinois, to Calumet, Ill... .....0. esse cece eeeees
Chicago, Illinois, to Lockport, DW ates sbheaoneseaeaipes
Chicago, Illinois, to Janesville, Wisconsin... ......0.+-20++
Waverley, Indiana, to Nashua, Tidianas: 62 cases scene 2
Quincy, Illinois, to Canton, Missouri... ...seeeeeseoerees

18
42

102

17

14
40
40
10
13

6
112

10
28

6
65
20

8
21
18:
42-

5.

102
82

4
10
36.
18
52
16

- 8
8

15
55

4
6.

132
3

62
36.
10
21

112°
36
13
18

214
110

53
51

265
15
14
32:
91
17
1.



Miles of | Miles of
Poles. | Wire.

Frqm Quincy, Illinois, to Galesburg, Ilinois..........eeeeeeees 100
Camp Point, Illinois, to Quiucy, Il... cee cee e eee eee eee 22 22

© Cortland, Illinois, to Sycamore, Il... ce. eee ee eee eee eee 5 5
“ Peoria, Llinois, to Warsaw, Il... ...ecceceee cere ‘ 123
“Junction St. L. and T. R. R., Illinois, to Kdw ardsville, ll. 18 18
“Jackson, Michigan, to Chicago, Ill. re CWowe tate Ce veaes 204
“East St. Louis, Ulinois, tg Odin, BL ss Rec ene er 68
Ashley, Llinois, to Oding Mosc cis vaesis ages oo See seis wo wes 22 22
“Des Moines, Iowa, to Grove City, lowa.....ceecesceeeees 88 88
* St. Joseph, Missouri, to Council Blutts, lowa..........622.| 140 290
“ “Nashua, Iowa, to Charles City, Lowa... ... cc eesceeeereeee 12 12
“Muscatine, Iowa, to Washington, Lowa... se... eee eee eee 40 40
“Waverly, Iowa, to Nashua, Iowa. .....ceccccs ee scnecceces 16 16
‘© Boone, Iowa, to Council Blutls, Towa... cc cc csesccceueees 150
“Omaha, Nebraska, to Council Blutts, lowa...... ss. eee eee 5 25
“Davenport, lowa, to Des Mo-nes, Iowa... .... eee eee ‘ 176
“Nebraska City, Nebraska, to Kast Nebraska City, Towa.. ele 2
“Lexington, Michigan, to Port Saiilae, “Mich Ay sacsiaescresie eid 7 17
“4 Kalamazoo, Michigan, to Chicago, Ml. Ac eee rr 140
4 Kalamazoo, Michigan, to Grand Rapids, Mich. ped scare tois 42 42
“* Detroit, Michigan, to Jackson, Mich....... spares ecemvees 76 76
“Forrester, Michigan, to Port Huron, Michigan.,.........6. 55 55

“Jackson, Michigan, to Kalainazoo, Michigan..........00. 68
“Bismarck, Missouri, to Belmont, Mo... ... cc cee ce cceeeeee| 125 125

-# Quiney, Illinois, to Canton, M0... ...0..ccceccseccecncas 17 17
“ “Rolla, Missouri, to Jerome, MO... cece eee eee cece ween 13 13
“ Bismarck, Missouri, to Pilot Knob, Mo... ... cee eee ee eee 12
“ Lexington, Missouri, to Junction North Mo. 2. Rw... ee. 4 8
“Leavenworth, Kansas, to Lawrence, KS... cc. cece cece eee 34 34
“ Coyote, Kansas, to Fort Wallace, Ks... 0.0... cece ee eee ee 87 87

“© "Hilsworth, Kansas, to Hayes City, Ks... cece ee eee ee 46
“Chicago, Ulinois, to Omaha, Nebraska... co. eee ee eee eee 500
* Omaha, Nebraska, to Promontory Summis Utah........./ 1,200 3,074
“ Central City, Colorado, to Georgetown, Col..........0. 0 20 20
* Pass Creek, Wyoming, to Benton, Wy..........e ee seeee 14 28
“Fort Sanders, Wyoming, to Laramie City, Wy....... sees 3 6
‘ Helena, Montana, to Fort Benton, Mon.............0000./ 145 145
“ Sacramento, Cal., to Elko, Nevada.. secniesesacee! 468 936
“Hooker's, Arkansas, to Clarendon, ATK... cc. eee eee eee 5 10
“ Pine Bluif, Arkansas, to Camden, ATK... .. 0. cece eee ee eee 85
“ “West Point, Arkansas, to Searcy, ATK. ...e.. cece eee e ees 9 18
“ Tlumboldt, Tennessee, to Clarksville, Tens. ....... ee ee eee 120
“ Knoxville, Tennessee, to Bristol, Ten. ......ccce eee eeeee 130
“Memphis, Tennessee, to Grenada, AESSG i neerag seas led 100
“ Trenton, Louisiana, to Camden, Ark, isetwewseeeacena) ALO 110
Hf Meridian, Mississippi, to elma, Alaina was ssjes.dend aoa ad 107
‘© Marion, ‘Alabama, to Greenshoio, Alas... cscs eeeeeeeees 18 18
“Montgomery, Alabama, to Wetumpka, Ala....... waged! S26 16
& Washington, District. of Columbia, to Lynchburg, Va...... 272
“ Petersburg, Virigiia, to Weldon, N. Cr... ee cece e cere eee 63
«Florence, Sonia Carolina, to W ilmington, Ne Goi eceves f 105
ff Greensboro, North Carolina, to Charlotte, N. C........00e. 93
“Columbia; South Carolina, to Charlotte, N. Oe iieiBaaeee Raph 108
“ Savaimah, Georgia, to Live Oak, Fla... .. cee eee eee eee 180
“Tome, Georgia, to Blue Mountain, Alas biss ielaweateanedas, 8B 63
“Live Oak, Florida, to Lake City, Pla... see. cece ee eee ee 23
i Tallahassee, Florida, to Saint Mark’ 8, Blaine gues tesseaees 22 22
“Columbus, Texas, to Indianola, ‘Texas, poeta ae cewaenaacat, LAO 120
“ 30 30Bryan, Texas, to. Calvert, Texas... .sececeeeseeereeee
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