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i |
H
i1 ]
3 |

-
i |
i |
i |
g1 |
i |

un

]

—

= il

4 56 789101121 23456789101 12
AM, TIME PM.

H.----
=k
n

R il




38

it is made possible by the completion of negotiations
and arrangements now pending.

Until the economies, which may result from the
Joint occupancy or joint use and the consequent
utilization of these now unutilized facilities, are de-
termined, there will be no changes made in the present
conduct of expedited or regular service. Whether all
or only part of the economic waste will be absorbed
in the other classes of service is a question yet to be
answered; until answered anything that might re-
sult adversely either to the quality of the service, the
extension and introduction of new service, or to the
reasonable profits to which the companies are entitled,
would be foolish and uncalled for,

RESUME AND CONCLUSION.

The following condensed summary of some of the
principal things shown in this and previous reports
is made with the purpose of taking away any excuse
for further repetition or publication of those mis-
statements, distorted faects and erroneous conclusions
which, for various reasons, are circulated from time
to time.

It is shown that the total outstanding obligations
of the Bell System in the United States, not including
the manufacturing company, amount to $580,000,000.
All the capital of the various companies composing the
System not included in this consists of inter-company
items and duplications.
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It is shown that the hook value of the property rep-
resenting these outstanding obligations is $696,700,000,
$116,000,000 in excess of the outstanding obligations.
It is shown that in all cases of official appraisement
the actual value of this plant has been found to be
above the book value.

It is shown that there is no water in the capital of
the American Telephone and Telegraph Company ;
that each $100 of outstanding obligations is repre-
sented by more than $100 cash paid into the treasury;
that the excess of cash paid into the treasury over the
outstanding obligations at the close of the year
amounted to nearly £17,000,000.

It is shown that the construction costs of the Bell
System arc small. The cost per exchange station is
but $117.12. The cost per exchange station, including
the extensive system of tol] lines, is but $142.13, This
valuation includes the first class exchanges and ex-
change construction. Al or substantially all- of the
cheaper class of construction, the rural co-operative
and association lines, is embraced in the sub-licensee
or connected companies, constructed on the basis of
giving a low-cost local service,

It is shown that the cost of construction per ex-
change station has steadily decreased from $199.00 in
1900 to $142.00 in 1910, notwithstanding the great in-
crease in the investment in real estate, underground
construction, toll line construction and copper wire,

It is shown that instead of increasing and oppres-
sive rates there has been a continual decrease of the
average annual charge for exchange service from an
average of $44.68 in 1900 to $31.28 in 1910.

It is shown that the taxes paid in the year 1910 by the
Bell System amount to over 5 per cent. of its gross
earnings, 16.4 per cent. of its net earnings, and 1.4 per
cent. of the value of its telephone plant.

It is shown that the control of the company is not
vested in any one interest nor has it been used for the
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benefit of any individual or group of individuals; that
the shareholders, recognizing an uninterrupted admin-
istration of their affairs in their interest have con-
tinued the Directorate on the same lines or the lines
of natural succession from the beginning.

It is shown that the American Telephone and Tele-
graph Company is not in the accepted sense a trust
nor has it been built up by absorbing competing com-
panies or in restraint of business. That while the Bell
System is made up of separate corporations, these
corporations are not, never have been, and never
could be in competition, and also that under any
system of organmization or under one ownership, sep-
arate companies are necessary for purposes of State
jurisdiction.

That a universal and comprehensive telephone sys-
tem cannot have any operating limits, but must give
unbroken, continuous, connecting circuits under one
control, from every subscriber’s station in every diree-
tion to the limits of telephone speaking possibility.

It is shown that bona fide competition between local
exchanges cannot exist, owing to the peculiarities of
the service rendered by these exchanges.

It is shown that physical connection does not and
cannot bring about any economical or beneficial re-
sult and increases instead of decreases the evil of
dual construction and subscription.

That physical connection would give to subscribers
of an opposition exchange the service and use of
property provided for the use of others, and for which
others pay.

We are charged with maintaining a large experi-
mental and patent organization largely for the purpose
of suppressing new inventions and improved methods.
The Bell System does maintain a large experimental
and engineering department, but for the purpose of de-
veloping the value and efficiency of anything that is
new; what it really does is demonstrated by the fact
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that the construction, equipment and operating
methods of the Bell System are the standard the
world over. That the equipment of the exchanges of
the whole world is either the same as, or is modeled
upon that of the Bell System. And that no construe-
tion, equipment or operating methods rejected or
‘‘suppressed’’ by the engineering experts of the Bell
Syst>m have ever yet come into permanent use.

We are charged with making abnormal profits on the
equipment, supplies, ete., furnished the operating com-
panies by the Western Electric Company, and in this
way increasing the cost of service to the public. Tt is
shown that the profits on Western Electrie sales to the
operating companies of the Bell System are less than
on sales to the independent companies, to the extent at
least of the saving in the cost of selling to the operat-
ing companies.

It is also shown that the telephone service and the
telegraph service are complementary, not competi-
tive; that each has its own proper place; that joint use

and joint occupancy of wires will reduce operating
cost, maintenance charges and construction invest-
ment. That utilizing the unutilized facilities of both
will make possible large economies and improvement in
the wire service as well as new, additional and useful
services of both telephone and telegraph, for the bene-
fit of both the corporations and the public.

For the Directors,

THEODORE N. VAIL,
President.
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ASSETS.
Stocks of Associated Companies...... $356,662,338.33
Bonds of Associated Companies ...... 2,885,000.00
Capital Advances to Associated Com-

L e PR s GRS 34,165,499.20
d LT SRR A S R $11,568,966 .04
O e e P R R 2,184,730.44
Long Distance Telephone Plant ...... 45,048,391.62
Cash and Depolits 5 .. .- 5oovanni o s $13,109,340.32
Bihort Term Notes - . e sosiaias 627,466 . 52
Special Demand Notes ..............

Current Accounts Receivable ........
Treamury Bonds ...t v ais
LIABILITIES.
Camtal Btoeko. ... oo ioass sy
Four Per Cent. Collateral Trust Bonds,

DO & e Y e s e $78,000,000.00
Four Per Cent. Convertible Bonds, 1936  38,941,000.00
Five Per Cent. Coupon Notes, 1907. ... 5,000.00
Five Per Cent. Coupon Notes, 1910. ... 22,000.00
Other Notes Payable................. 13,150,000.00
Indebtedness to Western Union Tele-

graph Co. for New York Telephone

Co. Stock payable 1912 to 1915. .. ... 16,500,000.00
Dividend Payable January 15 ........ $5,266,712.00
Interest and Taxes Acerued, but not due 2,163,658.83
Current Accounts Payable............ 503,805.44
Reserve for Unearned Revenue ....... 2,7568.99
Depreciation Reserve................ $37,425,080.08
Burplus ...c.vvveieniirniriiinieaes 52,109,671.89

American Telephone and Telegraph Company.
Balance Sheet, December 31, 1910,

$393,712,837.53

59,702,088.10
13,736,806 .84
16,970,229 .34

6,093,415.42
17,300,000.00

$507,515,377.23

$263,335,600.00

146,618,000.00

8,027,025.26

89,534,751.97

$507,515,377.23

CHARLES G. DuBOQIS, Compiroller.
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American Telephone and Telegraph Company.

Comparative Statement of Earnings and Expenses
For the years 1909 and 1910.

EARNINGS: 1909. 1910.
Tividende. ;oo e T R $15,949,213.73 $19,205,494.35
Interest and other revenue from As-

sociated Companies.............. 10,661,431.03 10,838,442 .84
Telephone Traffic (net) ............ 4,360,104 .94 4,893,513 .39
L T R N R 95,723.97 95,119.69
Other Bources ...........co0nvunnn 1,694,867 .76 325,758.44

L e s PR e 2 $32,761,341.43 $35,358,328.71

o A et T W BSNRSY s S 2,570,575.57 3,425,114.22

NETEARNINGE. « oo oviicvsoncnsosanas $30,190,765.86 $31,933,214 .49

Petdviat Intaveat ... oo 7,095,377 .34 5,077,321.33

PIREROE . e el s $23,095,388.52 $26,855,803.16

Davidends Poid . .coiviins vnnnnana 17,036,275.64  20,776,822.12

L R R §6,059,112.88  $6,079,071.04

Carried toReserves.................. $3,000,000.00  $£3,000,000.00

Carvled toSurphas . .. .............. 3,059,112.88 3,079,071.04

$6,059,112.88  $6,079,071.04

CHARLES G, DuBOIS, Comptroller.




American Telephone and Telegraph Company.
Annual Farnings and Dividends.

Net
Revenue.
$5,486,058

7,308,286

7,835,272
10,564,665
11,275,702
13,034,038
12,970,937
16,269,388
18,121,707
23,095,389
26,855,803

Dividends
Paid.
$4,078,601

5,050,024
6,584,404
8,619,151
9,799,117
9,866,355
10,195,233
10,943,644
12,459,156
17,036,276
20,776,822

Added to
Reserves.

$937,258
1,377,651

522,247

728,140

586,149
1,743,295
1,773,737
3,500,000
3,000,000
3,000,000
3,000,000

Added to
Surplus.
$470,198

970,611
728,622
1,217,374
890,435

1,424,388
1,001,967
1,825,744
2,662,551
3,059,113
3,079,071

CHARLES G. DuBOIS, Comptroller.
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