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At a General Session of the INTErsTATE CommERcE CoM-
Miss10N, held at its office in Washington, D. C., on the
13th day of January, A.D., 1913.

FrankLin K. LANE,
Jupson C. CLEMENTS,
CuArLES A. Proury,
JamMEs 8. HARLAN,
CHARLES G. McCHoRb,
BavreASAR H. MEYER,

Docker No. 5462.
TELEPHONE AND TELEGRAPH INVESTIGATION.

Information having been lodged with this Commission to
the effect that the American Telephone & Telegraph Com-
pany, by the operations of itself and allied companies, is
attempting to monopolize the telephone and telegraph business
of the United States and is fast driving out of existence inde-
pendent competitors; and further, that this company and other
telephone and telegraph companies are guilty of unlawful
discriminations and are imposing unreasonable rates, rules,
regulations and practices in the conduet of their business:

It 1s orpERED, That a proceeding of inquiry and investiga-
tion be, and it is hereby, instituted into and concerning the
history, the financial operations, the rates, rules, regulations
and practices of telephone and telegraph companies subject
to the Act to Regulate Commerce, with a view to the making
of a comprehensive report and to the issuance of such order,
or orders, as may be necessary to correct such discriminations
and make applicable reasonable rates and practices.

IT 1s FURTHER ORDERED, That this proceeding be set for
hearing at such times and places, and that such persons be
required to appear and testify, to afford such information,
and to produce such books, documents and papers as the
Commission may hereafter direct, and that investigation be
carried on in the meantime by such means and methods as
may be deemed necessary and proper.

By the Commission:

(sEAL) Joun H. MARBLE,
Secretary.

Commissioners.
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It will be noticed that the Ad¢torney General in his
letter to the Interstate Commerce Commission says:

“The value of a telephone service depends largely upon
the facility of connecting every individual telephone user with
any point upon any telephone line in the United States; but
this should be attained under conditions which secure to the
public the maximum of convenience upon the most reasonable
terms consistent with a fair return upon the investment and
under suitable supervision and control by your honorable
body.”

This is a clear and comprehensive statement of the
fundamental policy upon which the Bell System has been
evolved. In the annual report for 1911 in connection with
this peculiarity of the telephone, different from that of
any other public service, the company assumed a respon-
sibility and accountability to the public, by the following
statement:

“We believe that we are working this problem out on the
broad lines of the greatest benefit to the public, and that this
is evidenced by the fact that our standards and lines of organi-
zation and operation are the standards the world over.

“Asa corollary to this—we recognize a ‘responsibility’ and
‘accountability’ to the public on our part, which is something
different from and something more than the obligation of
other public service companies not so closely interwoven with
the daily life of the whole community.”

It is impossible, and would be improper to attempt, to
forecast the action of the Interstate Commerce Com-
mission, but judging by the past record of that body we

can but expect that it will be constructive rather than

destructive.




P
| 39

| As to the future of the company, it was never brighter.
Business indications are normal, our relations with the
public and with the public authorities on a mutually
satisfactory basis.

The organization on the lines set forth in previous
reports is about complete, and the division of the work
is so clearly drawn and so closely correlated between the
local administration of the associated companies and the
central general administration of the American Telephone
and Telegraph Company that there is no duplication of
effort or conflict in administration.

Since the last report, the death of Mr. Francis Blake,
a long-time director of the company, has occurred. Mr.
/Blake was the inventor of the Blake transmitter, which
ywas in its time the best transmitting and most effective
telephone in existence and was produced most opportunely
for the company. The Edison carbon transmitter, which
was superior to the magneto transmitter then in use by
the Bell Companies, had been invented and acquired by
interests antagonistic to this company. Mr. Blake’s
invention not only eame opportunely, but was so superior
to all other transmitters then in existence, that it soon
became a very large factor in the upbuilding of the Bell
System as it is today.

For the Directors,
THEODORE N. VAIL,

President.
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American Telephone and Telegraph Gompany.
Balance Sheet, December 31, 1912,

ASSETS.
Stocks of Associated Companies. .. ... $447,017,318.04
Bonds of Associated Companies. . . ... 581,000.00
Capital Advances to Associated Com-
RS 0 o a0 ST i s 60,623,823.35 $508,222,141.39
Pelophones. . . ..oooasnsssisassssans $13,286,161.53
Hoab Batata. ... .. i cuk vivacanse 507,359.00
Long-Distance Telephone Plant. . .. .. 48,635,006 .21 62,428,526.74
Cash and Deposits. . ............... 21,809,651.22
Special Demand Notes. ............. 10,730,824 .86
Current Accounts Receivable. . ...... 3,570,944.98
$606,762,089.19
LIABILITIES.
Capital Stock. . .....ocoivirieninn. $334,805,700.00
Capital Stock Instalments .......... 675.00
49, Collateral Trust Bonds, 1929..... $78,000,000.00
447 Convertible Bonds, 1936........ 17,002,000.00
5%, Western T. & T. Co. Bonds, 1932. . 10,000,000.00
5%, Coupon Notes, 1907............. 5,000.00

Indebtedness to Western Union Tele-
aph Co. for New York Telephone

%o. Stock Payable 1913 to 1915. ... 6,000,000.00
Notes to Associated and Allied Com-

R S e 28,682,900.00
Notes of Associated Companies Dis-
SRR oz - e e b 20,300,000.00  159,989,900.00
Dividend Payable January 15........ $6,696,114.00
Interest and Taxes Accrued, but not
i R R e 2,488,886.25
Current Accounts Payable........... 1,066,260.31
Reserve for Unearned Revenue....... 1,648.62 10,252,909.18
Employees’ Benefit Fund. ........... 2,000,000.00
Reserve for Depreciation and Contin-
GEnGIe, . .. . .. isesernassssasies $40,193,109.14
2 g R GRS R s i o 59,519,795.87  99,712,905.01

$606,762,089.19

CHARLES G. DuBOIS, Comptroller.




American Telephone and Telegraph Company.

Comparative Statement of Earnings and Expenses
For the years 1911 and 1912.

ARNINGS: 1911. 1912,
BN e e e $20,844,398.53  $24,247,430.02
terest and other Revenue from Asso-
ciated Companies. . ............... 10,462,786.70 12,523,084.45
elephone Traffic (net).............. 4,979,231.92 5,472,812, 66
T o 683,812.62 474,665.62
e B e e P AT $36,970,229.77 $42,717,992.75
BN e s e 3,668,984..00 4,810,348 .49
BT BARNINGE. , [, ovnisy b $33,301,245.77  $37,907,644 .26
oaaet Interest. ... ... i dieees 5,567,980.30 5,844,698 .86
RO . o e e $27,733,265.47  $32,062,945.40
padteds PRl T vt 22,169,449.79 26,015,587.76
O 5 s Lo $5,563,815.68 _ $6,0.7 357.64
arried to Reserves................. $2,800,000.00  $2,800,000.00
arried to Surplus. .................. 2,763,815.68  8,247,357.64

$5,563,815.68  $6,047,357.64

CHARLES G. DuBOIS, Compiroller.
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American Telephone and Telegraph Company.
Annual Earnings and Dividends.

Year. Re\i?ue. Di;g'lg?ds
OO0 e e $5,486,058  $4,078,601
7 R IR R 7,308,286 5,050,024
R T 7835272 6,584,404
2 Lo R 10,564,665 8,619,151
110 L S e 11,275,702 9,799,117
L1 ARERRE T SR A 13,034,038 9,866,355
1900 ... i e g 12,970,937 10,195,233
[ A e | 16,260,388 10,043,644
L NI 18,121,707 12,459,156
Ll 23,005,380 17,036,276
8, R R R 26,855,893 20,776,822
Y e 4 e i3 27,733,265 22,169,450
e 32,062,945 26,015,588
CHARLES G.

Added to  Added t
Reserves. Surplus,
$937,258  $470,19
1,377,651 970,61
522,247 728,62
728,140 1,217,37
586,149 890,43
1,743,205 1,424,3
1,773,737  1,001,96
3,500,000 1,825,7
3,000,000 2,662,55
3,000,000 3,059,11
3,000,000 3,079,07
2,800,000 2,763,81
2,800,000 3,247,35

DuBOIS, Comptrolle



HeNry A. Preer,
UDITOR AND PUBLIC ACCOUNTANT,
953 OLp Souta BuiLpiNg.

Bosrox, February 24, 1913.

I have examined the accounts of the Treasurer and
omptroller of the American Telephone and Telegraph
ompany, covering the year ending December 31, 1912,
nd have to report as follows:

I have determined the cash on hand and in the banks
nd trust companies, and find the amount, after allowing
br outstanding checks, to agree with the balance of cash

that date.

I have seen approved and receipted vouchers for all
isbursements, and have verified the record of cash

ceipts.

I have seen that all notes and stock certificates owned
y the company are in hand and correctly entered upon

e books.

I have found all Cash book and Journal entries duly
osted to the Ledger and the footings correct; and have
roved the Balance Sheet.

I hereby certify that in all my investigations as above
cited, I have found everything correct.

HeNrY A. PIPER.

PRESS OF WILLIAM GREEN, A CORPORATION, NEW YORK
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