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BELL SYSTEM FINANCIAL STATEMENTS

Bell System Income Statement
For Year Ending December 31, 1925 |
(Inter-Company Duplications Excluded)

IRRERBDRE TRBVRRTIBN = 7 2 pia AR e T ey SR o kAL $506,026,224
Revenues from local exchange service.

Toll Revenues 219,913,020

Revenues from long-distance and local toll service,

Miscellaneous Revenues . . . . T s St e 15,360,465

Revenues derived from directory advertising and miscellaneous
sources.

Total Operating Revenues . . . . . . . . . . . . . $741,299,709 ‘

Oherant NEalabolanoe " = 00 B et e Nl g $111,442,827

Cost of inspection, repairs and rearrangements required to keep |
the telephone plant and equipment in good operating condition,

representing 4.8 per cent of the cost of the average plant in ser- ‘
vice during the year.

Depreciation 115,471,470

Expense resulting from the loss of investment when telephone
roperty is retired from service, based on rates of depreciation
or the different classes of property which spread the loss from

property consumed in telephone operations uniformly over its

gervice life. Provision during 1925 for this loss represented 5 per
cent of the cost of the average plant in service.

e T e R M e e MRy Bl S e o 185,928,193
Expenses incurred in the handling of telephone calls of which |
about 85 per cent represents operators’ wages.

Commercial Expenses . . . . . . . . . 64,130,638

Expenses incurred in business relations with subscribers, keeping
subseribers’ accounts, rendering bills for service, making collec-
tions, directories, advertising, pay station commissions, etc.

General and Miscellaneous Expenses . . . . . . . . . . 30,602,197

Expenses of the Executive, Accounting, Financial and Legal
Departments, insurance premiums, sickness, accident and death
benefits, pensions and other items of general expense incurred
in operating the properties.

Tolal Opesating EXpensed’ .. . .. s o o ole Mg . $507,575,325
Net Operating Revemties: .- . .« i o s ' w4 als $233,724,384

Uncollectible Revenues . « « « ¢ o o o s 5 &+ & & o s §$ 4,651,579
Revenues earned which, based on experience, cannot be collected. |

g e R T R S R B e A T T A e 58,186,816
Federal, state and local taxes applicable to the year’'s operations.

Operating Income (Carried forward) . . . . . . . . . $170,885,989
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BELL SYSTEM FINANCIAL STATEMENTS

Bell System Income Statement, Continued

Operating Income (Brought forward)

Non-Operating Revenues—Net . . . . . . . . . . . .

Dividends and interest received from investments in the Western
Electric Company, Ine., The Bell Telephone Company of
Canada, and in subsidiary and connecting companies; interest
on bank balances and temporary cash investments, minor rent
revenues and other miscellaneous non-operating income,

$170,885,989
19,919,667

Total Gross Income

$190,805,656

Rent and Miscellaneous Deductions

Mainly rentals paid for the use of bulldmgg, poles, condmt.s a.nd
other facilities.

$§ 8,362,061

Net Earnings available for lnterest, Dividends and Approprla-
tions of Income :

$182,443,595

Interest Deductions .

Interest charges on funded debt and othu‘ debt. obllgat.lons, in-
cluding amortization of debt discount.

$ 45,040,664

Net Income .

$136,502,931

Dividends .

To holders of common at.ock of
American Telephone and Telegraph O $81,044 ,426
Associated Companies . . : 5,236,657

To holders of preferred stock of
Associated Comnpanies . . . . . . . 6,961,574

Miscellaneous Appropriations of Income

Amounts appropriated to Employees' Benefit Reserves for sick-
ness and accident disability and for pensions to employees and
death benefits to their dependents.

$ 93,242,657

$ 5,345,680

Balance

$ 37,914,604

Average Monthly Revenues and Expenses Per Telephone in
Bell System for Year Ending December 31, 1925

Total Revenues from all sources
Total Expenses including Taxes

Net Earnings available for Interest, Dw:dends Appropmtlons of
Income, Contingencies and Surplus o

Interest R S i S 7 e A TR Y Sl T e
R e L e L WM 3 e
Appropriations of Inome . . .+ . loe 4 s ale wve e e

Balance for Contingencies and Surplus . . . . . . . . .

$5.49
4.17

$1.32
$0.33

|25
|2

8
8
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BELL SYSTEM STATISTICS

TOTAL PHYSICAL PROPERTY :
IN MILLIONS OF DOLLARS
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The chart above shows the steady and consistent growth in all classes
of telephone property to meet the expanding demands for service. The fig-
ures below show by years the net plant additions, and the total invest-
ment in plant per telephone at the end of each year, since 1910, the latter
reflecting the effect on investment per telephone since 1916 of the higher
levels of wages and general commodity prices.

Net Plant Additions . Total Plant Per Telephone
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BELL SYSTEM STATISTICS

Changes During 1925 in
Capital Stock (Including Installments) and Funded Debt
Outstanding in Hands of Public
Increase

Amount
December 31,1925 during year
Common Stock, American Telephone and Telegraph Co. $949,170,350 $31,825,978

Common Stock, Associated Companies . . . . . . 89,646,193 17,450,650
Preferred Stock, Associated Companies . . . . . . 105,802,147 1,769,200
Funded Debt, American Telephone and Telegraph Co. . 387,557,600 116,000,600
Funded Debt, Associated Companies . . . . . . . 502,779,395 21,603,798

Principal Items of Bell System Financing During 1925

American Telephone and Telegraph Company: Sale of $125,000,000 Thirty-five Year
Sinking Fund 5% Gold Debentures dated January 1, 1925, and retirement of
$6,936,000 Convertible Bonds.

The Bell Telephone Con&aﬂy of Pennsylvania: Sale of $50,000,000 First and Refund-

. ing Mortgage 5% Gold Bonds, Series C, dated October 1, 1925 and maturing

October 1, 1960.

Northwestern Bell Telephone Company: Redemption of its First Mortgage Twenty-
Year 7% Gold Bonds, of which $27,623,300 were outstanding on December 31,
1924.

Other items of financing during the year included sales to the public of eommon
stock by The Pacific Tele}f‘hone and Telegraph Company, New England Telephone
and Telegraph Company, The Southern New England Telephone Company and The
Cincinnati and Suburban Bell Telephone Company, and the sale of preferred stock by
the Diamond State Telephone Company, of a total par value of $19,016,250. Minor
debt issues were assumed in connection with property purchased, and through the opera-
tion of sinking funds bonds aggregating $5,250,000 were retired during the year.

TOTAL CAPITAL OBLIGATIONS

IN MILLIONS OF DOLLARS (12000
1750
= . 1250
nllLLE
i g
FUNDED DEBT -. 750
;EMORQTHE-EW 500
CAPITAL S 250
83333835888:380a00005a088¢8

At the end of 1925, capital stock represented 56.2 per cent, mortgage debt 24.7 per
cent, and other funded debt 19.1 per cent of total capital obligations.
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BELL SYSTEM STATISTICS

TOTAL REVENUES

IN MILLIONS OF DOLLARS

The chart herewith shows the direct disbursement to the public of
the Total Revenues earned by the Bell System for the year 1925 in pay-
ments for salaries and wages, interest and dividends, taxes, materials

DISBURSEMENT OF TOTAL REVENUES
YEAR 1925

INTEREST &

and supplies, ren t s
and other miscellaneous
requirements.  Salaries
and wages were paid to
more than 332,000 tele-
phone and Western
Electric Company em-
ployees, interest and div-
idends went to more than
650,000 individuals
whose funds have con-
tributed to the building
of the Bell System, and
payments for materials
and supplies, rents and
taxes contributed to the
wages of hundreds o f
thousands of others.
That portion of the Total
Revenues set aside to

meet the expense of depreciation and the balance remaining for surplus
are invested in the property and are accordingly shown in the chart as
spent for the purposes to which they are applied. Telephone revenues are
expended very largely in the same communities which contribute them.
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TOTAL TAXES
IN MILLIONS OF DOLLARS

Taxes per telephone in 1925 amounted to $5.04 as compared with
$2.27 per telephone in 1910; an increase of over 120 per cent.

Employees’ Benefit Plan

Payments Under Employees’ Benefit Plan During Year 1925

T T e S ; 1 . i e $ 491,705

At the end of the year thurc were 908 UllplO)L es on the pension rolls.
The average pension was approximately $48 per month.

Sickness Disability Payments . . . . . . S ! 3,275,127

The number of cases of sickness disability under the Plan in 1925
was 34,478.

Accident Disability Payments . . . . e X 876,209

The number of accidents per 1,000 empluyees mvolvmg dlsa.bll-
ity of one day or more was further decreased by 149, during 1925.

Sickness Death Payments ., . . r e T e 436,379
Payments were made in the case of 404 employeea

otk Paymbads .. - o Sl e A T R e il S $5,079,420
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BELL SYSTBN:STATISFICS :

TELEPHONE WIRE
IN MILLIONS OF MILES

In 1910, of the total miles of wire, 76 per cent was in aerial and under-
ground cable, and 24 per cent was open wire. At the end of 1925, about
90 per cent was in aerial and underground cable and 10 per cent in open wire.

TELEPHONE CONVERSATIONS s
AVERAGE NUMBER DAILY IN MILLIONS 0
EXCHANGE AND TOLL
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