

















































































































CERTIFICATE OF AUDIT

New York, N. Y., February 11, 1947.

To THE STOCKHOLDERS OF AMERICAN ‘TELEPHONE
AND TELECRAPH COMPANY:

We have examined the balance sheet of American Telephone and Telegraph
Company as at December 31, 1946, the consolidated balance sheet of the company
and its principal telephone subsidiaries as at December 31, 1946, and the related
income statements for the year then ended, have reviewed the systems of internal
control and the accounting procedures of the company and its subsidiaries consoli-
dated and, without making a detailed audit of the transactions, have examined or
tested accounting records of the companies and other supporting evidence, by
methods and to the extent we deemed appropriate. Our examination was made in
accordance with generally accepted auditing standards applicable in the circum-
stances and included all procedures which we considered necessary.

Examinations of similar scope have been made by us of the balance sheets as at
De:cmber 31, 1946 and of the statements of income and surplus for the year 1946
of the principal nonconsolidated subsidiaries of American Telephone and Tele-
graph Company, except Western Electric Company, Incorporated, and its sub-
sidiaries, and we have reviewed accounting reports for the year 1946 rendered to
American Telephone and Telegraph Company by all other nonconsolidated sub-
sidiaries. The consolidated balance sheet of Western Electric Company, Incor-

porated, and its 100%, directly-owned subsidiaries as at December 31, 1946 and the
" consolidated statements of income and surplus of these companies for the year
1946, with certificate of examination thereof by other independent accountants,
have been furnished to us.

In our opinion, the financial statements (pages 30 to 33) and the consolidated
financial statements (pages 22 to 28) present fairly the position at December 31,
1946 and the results of operations for the year 1946 of American Telephone and
Telegraph Company and the consolidated position at December 31, 1946 and the
consolidated results of operations for the year 1946 of the company and its prin-
cipal telephone subsidiaries, in conformity with generally accepted accounting
principles applied on a basis consistent with that of the preceding year.

Lysranp, Ross Bros. & MONTGOMERY
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TRUSTEE’S REPORT OF PENSION TRUST FUND
established by

AMERICAN TELEPHONE AND TELEGRAPH COMPANY

Balance in Fund—December 31, 1945 «ccovvvivriniiiriiiieannn. $ 38,831,102.40
Apprtions To Funp DuriNG 1946—
Payments into Fund by Company.................... $ s5,121,766.00
Interest Revenue, including gain or loss on investments
isposed OF .o o oevesinnnmnicnintis e gy e 1,073,057.61
TOTAY. ADDETIONE 5y 40 o s s sraraimials sig/atiinss sie: binloars s $ 6,194,823.61
DisBURSEMENTS ¥OR PENsioNs DURING 19406......... i 1,004,591.91
NET INCREASE IN FUND.......oovvivivininnneninn, s S 5,100,231.70
Balance in Fund—December 31, 1946 ........... S sl M S 44,021,334.10
COMPRISED OF—
Bonds of Bell Telephone Companies. .........ccovierunneeinieeiunns $ 3,973,809.60
U. S. Government Obligations. . ... A ke e T R 25,478,625.70
Public Utility, Railroad and Indizstrial Bonds o ciituns st i 13,882,449.50
Cash and accrued interest not due..........oooviinieiiiiiiiiiiiiian, 686,449.30
b o 0 A R N e R DR Rt $ 44,021,334.10

Norte: Securities are shown on amortized basis.
Bankers Trust Company, Trustee

New York, N. Y.—February 3, 1947. By W. B. DunckEir, Vice President.

CONSOLIDATED STATEMENT OF‘PENS|0N TRUST FUNDS
established by

AMERICAN TELEPHONE AND TELEGRAPH COMPANY
AND ITS PRINCIPAL TELEPHONE SUBSIDIARIES

Balance in Funds—December 31, 1045« +x-xvorrrreeeierareen $443,335,166.19
Apprrions T0 Funps DuriNg 1946—
Payments into Funds by Companies................. $75,117,625.00
Interest Revenue, including gain or loss on investments
disposed OF. s v o i ne mlro il R e s A 12,546,797.89
oA, ADDETIONE ... . ool s wia s S N80 $87,664,422.89
DisBURSEMENTS FOR PENsIONS DURING 1946........... 13,465,487.78
NET INCREASE IN FUNDS......0ciiimarnnniiininnsnsnnenannanncns 74,198,935.11
Balance in Funds—December 31, 1946 ...........ccoieiniiiinens $517,534,101.30
COMPRISED OF—
Bonds of Bell Telephone Companies. ..........ueeieienieirnnareenens $ 56,834,291.30
U. S. Government Obligations. .........oevviuuneniianiiernaieeeen, 290,467,393.75
Public Utility, Railroad and Industrial Bonds..........ooovveviennss 155,663,135.25
Cash and accrued interest not dUE.....cccovinrrrrrorrasnrsssssssssass 1j,669,:81.oo
i £ o R I e e e S b L S O o §51_7_,_5_34,1o1.3o

Note: Securities are shown on amortized basis.

We certify that the above consolidated statement of the Pension Trust Funds established by
the American Telephone and Telegraph Company and its Principal Telephone Subsidiaries, for
which Funds this company is Trustee, is correct.

Bankers Trust Company, Trustee
New York, N. Y.—February 3, 1947. By W. B. DunckeL, Vice President.
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NUMBER OF STOCKHOLDERS
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