

































































LIABILITIES

CapiTAL Stock Equity

Common Stock—Par Value ($100 per share) .
Authorized, 60,000,000 shares; outst andmg, 48 161 7 31
shares at December 31, 1954 (b).

Common Stock Installments (c)

Premium on Common Stock. ..o ceisissiosasssisnsassansss
Amount received in excess of par value.

Retained Earnings (see page 36)........cc0vvvneiernens
Total Capital Stock Equity. ...................

Funpep DEBT

Convertible Debentures
Other Debentures (@) & - o sl 0ah sl sivn e sasdee

Total Fanded TeBE. . . s bt sivmae s anie st s

CURRENT AND ACCRUED LIABILITIES

Dividend Payable

Accounts Payable

Interest Accrued

Taxes Acerued

Total Current and Acerued Liabilities. ........

DEFERRED CREDITS

Unextinguished Premium on Funded Debt—mnet.........
Other Peferred Crodile. . oo s oab o tivmi o iaiwisisiwssintais on
Total Delerred Crediln. <. in s iicisves raianeni
Total Tinhilbos . s vase o watiaaseisaaranleine s

December 31,

1954
$4.,816,173,100

207,567,788
1,356,574,852

470,470,927
$6,850,786,667

LND TELEGRAPH COMPANY

December 31,
1953

$4.228.238,300
129,150.321
1,141,266.864

403,267,080
$5.901,922,565

$ 162,673,500
1,690,000,000

$ 740,655,700
1.440,000,000

$1.852,673,500

$2,180,655,700

$ 108,071,440
22,120,911
12,926,041
40,499,888

$§ 95,101,720
30,610,378
12,448,293
37,072,618

§ 183,618,280

$ 175,233,009

$ 679,182 § 990,733

336,325 831,912
$ 7131507 % 1,822,645
$8.894,209.954  $8.259,633,919
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OPERATING REVENUES

ToiliServive Bexenues: (R IG0 y conul a2 neniie b
License Contraot Revanues e oo oot o e L
Received for services jurnished telephone companies.
Mlsce]laneous Revenues

Total Operalmg Ru o R e A

OPERATING EXPENSES (g)

C U EEDt NV AMIBRENEAT i s s R e
Paptboiation EXDEnSs st et o i s e
Represents approxunau!y 3.7% in 1954 and 3.6% in 1953
of average investment in depreciable plant.
Traffic Expenses
Commercial Bapenses  r i .00 st il oea s b s
Oerating Redlg s s i e e e
General Administration L o cronn . oL Do pnl s S
Accounting and Treasury Expenses. .
Development and Research (h).. Lo realliy.
Provision for Employees’ Service Pensmns (1) ...........
Employees’ Sickness, Accident, Death and Other Benefits. .
Other General Expenes. il i iviiinieses g onis
Less: Expenses Charged Construction...................

Total Operating Expenses. ....................
Net Operating Revenues......................

OpPERATING TAXES

Federal Taxes o I0o0me. . o ot easns o oe it s
Other Taxes—principally State, local and Social Security. .

Total Dperabing Taxes. ... ... .occesuraonsiiion

Net Operating Income........................
OtHER INCOME
16 s DT T e e Sl R R SRl e
rlatert Ihoonne 00 o, s i LT T e s e
Miscellaneous Income . .....
Less: Miscellaneous Deducnons fmm Income (1 .........

Income Available for Fixed Charges. .

Fixep CHARGES

Tatexont o PundedDebt ol oot i s
Other Interest
Less: Release of Premium on Funded Debt—net.........

Net Income

..................................

Eamninigs per share (k) o 0o at ST sl sl L s s

Year 1954  Year 1953 (e)
$278,915,314 $224,896,666
45,308,380 42,232,175
17,638,999 17,392,300
1,171,854 837,841
$340,690,839 $283,683,300
$ 67,557,331 $ 52,658,172
42,520,018 37,820,171
33,590,207 36,166,992
11,171,216 8,992,509
4,579,148 4,868,991
18,304,952 17,401,295
14,454,767 12,967,972
23,532,509 20,628,531
9,980,848 9,263,090
2,749,792 2,639,988
7,423,068 7,394,323
1,576,756 1,565,501
$234,287,100 $209,236,533
$106,403,739 $ 74,446,767

$ 31,931,000
18,993,976

$ 28,220,000
17,753,261

§ 50,924,976

$ 45,973,261

$ 55,478,763

$ 28,473,506

Statement of Retained Earnings—Year 1954
Barance—DEecEmBER 31, 1953................

Dividends declared .
Capital Stock Expense chargtd off. .

Miscellaneous deductions
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............................................

$459,932,797  $426,437,666
21,786,194 18,583,284
2,714,623 1,789,387
543,079 1,075,262
$539,369,208  $474,208,581
$ 55,612,208  $ 50,897,873
3,567,385 1,877,915
87,601 52,777
$480,277,306  $421,485,570
§10.41 $10.32
$403,267,080

............. $480,277,306
3,720,149

11,609

$184,009,064

$415,329,720

985,912

............. 489,585
§116,805,217

$470,470,927




ND TELEGRAPH COMPANY

Notes to Balance Sheet and Income Statement

(a) Telephone Plant, with minor exceptions, is stated at cost to the Company. Expendi-
tures for patents have been charged off as incurred and thus are not included in the asset
accounts.

(b) 1,626,735 authorized and unissued shares were reserved at December 31, 1954 for
conversion of Debentures, as follows: 385,928 shares for the 234% Debentures due Decem-
ber 1961 (called for redemption March 1, 1955) convertible at $143.84 per share; and
1,240,807 shares for the 3349 Debentures due December 1965 convertible at §136. (These
conversion prices are subject to adjustment as provided in the respective Indentures.)
See also note (c) below.

(¢) Installment payments and interest applicable to shares under elections to purchase by
employees of the Company and its subsidiaries under the Employees’ Stock Plan. The Plan
provides that an employee may cancel his election to purchase in whole or in part at any
time and receive a refund which may be taken in cash or applied to the purchase of shares.
At December 31, 1954 installment payments were being made on 1,445,074 shares of the
3.000,000 shares authorized by the stockholders in 1950. Installment payments on these
shares will be completed in February 1955. The Company in October 1954 offered the
balance of the 3.000.000 shares authorized under the Plan and installment payments on
approximately 1,450,000 of such shares begin in February 1955.

(d) Of these debentures, $140,000,000 mature in 1970, $775.000.000 from 1971 to 1980, and
$775,000,000 thereafter.

(e) Current Maintenance for 1953 reflects a credit of $11.500,000 which, with the approval
of the Federal Communications Commission, was released from a reserve of like amount
provided during 1943-1945 for expected postwar expenditures for maintenance of the Com-
pany’s Long Lines property deferred because of lack of man-power and materials during the
war years. Under the arrangement for the division of revenues derived from toll business
handled jointly with subsidiaries and certain other telephone companies the participating
companies shared the $11.500,000 increase in earnings resulting from such credit. Since this
arrangement provides for division after reimbursement for expenses including Federal
income taxes, the sharing had the effect of reducing the Company’s Toll Service Revenues
by approximately $15.000.000, with a resulting reduction in the Company’s Federal income
taxes of approximately $7.800.000. The result of the above was to increase the Company’s
Net Operating Income by approximately $4.300,000.

(f) Represents the Company’s share of toll revenues of $921,725,000 in 1954 and $827.-
530.000 in 1953 from toll business handled jointly with subsidiary and other telephone
companies.

(g) Operating expenses are incurred principally in providing the Company’s long distance

communication services and in performing License Contract services furnished telephone
companies.

(h) Cost of work carried on in behalf of the Company by Bell Telephone Laboratories.

(i) The total provision for employees’ service pensions amounted to $9,720.878 for 1953 of
which $457.788 was charged to Miscellaneous Deductions from Income in order to comply
with then effective accounting requirements of the Federal Communications Commission.

(j) Includes dividends from subsidiaries of $454,405,108 in 1954 and $421,608,325 in 1953.
(k) Based on average shares outstanding—46,147,747 in 1954 and 40,857,190 in 1953.

Amounts accrued for employees’ service pensions under the Plan established by the Com-
pany are paid to Bankers Trust Company as Trustee of the Pension Fund. This Fund is
irrevocably devoted to service pension purposes and is not a part of the assets of the
Company. Such Fund amounted to $107,511,337 on December 31, 1954 and is adequate to
meet future pension payments for those now receiving pensions and those now entitled to
retire on pension at their own request.
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AMERICAN TELEPHONE AND TELEGRAPH COMPANY

Investments in Stocks and Advances—December 31, 1954

TELEPHONE SUBSIDIARIES

New England Tel. & Tel. Co...
New York 'Tel Co. ..o iivuis
New Jersey Bell Tel. Co.......
Bell Tel. Co. of Pennsylvania. .
Diamond State Tel. Co........

Chesapeake & Potomac Tel. Co.

CapITAL STOCKS (a)

% of Total Book Value

Outstanding  (Cost)
69.21 $ 181,855,031

Par Value
of Holdings

$176,903,500
901,300,000
315,000,000
400,000,000
25,000,000
80.000,000

Chesapeake & Potomac Tel. Co.

of Ballimore City. .07

135,000,000

Chesapeake & Potomac Tel. Co.

of Yirginia . ..».

Chesapeake & POIOD‘I.;!C.T;!i. Co.

of West Virginia ..........
Southern Bell Tel. & Tel. Co.. .
Ghio-Bell el o, ivvunivvei

Michigan Bell Tel. Co. ........

Indiana Bell Tel. Co.. ... .o
Wisconsin Tell 'Col .uisoiveess
Hlinois Bell ‘Tel +Co. v.ouve cos
Northwestern Bell Tel, Co. . ...
Southwestern Bell Tel. Co.....

Mountain States Tel. & Tel. Co.

Pacific Tel. & Tel. Co.......

Pacific Tel. & Tel. CO.—P.[’.E-

erreds ALl LAt e ol e

OTHER SUBSIDIARIES

Bell Telephone Laboratories,
| e e e S S
Western Electric Co., Inc.....
195 Broadway Corporation. ...
Eastern Tel. & Tel. Co........

150,000,000

57,000,000
785,000,000
340,000,000
309,987,000
115,998,900
156,000,000
395,363.800
252,000,000
814,998,500
211,125,500
655,813,900

64,095,700

20,000,000
(e)

20.000,000

74,200

100.00
100.00
100.00
100.00
100.00

100.00

100.00

100.00
100.00
100.00
99.99
99.99
100.00
99.32
100.00
99.99
86.73
90.89

78.17

T e e L

OtuER COMPANIES
Southern New England Tel. Co

. $ 29,342,400

Cincinnati & Suburban Bell Tel.

7 T R L P TR e et 18.637.900
Bell Tel. Co. of Canada....... 18,749,800
Cuban American Tel. & Tel. Co. 865.000

24.01

29.82
6.38
50.00

e s e e L et

(a) Common stocks unless otherwise indicated.
(b) Remaining shares owned by Western Electric Company.

(e) 11,528,585 shares—no par value.
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ADVANCES

$ 52,500,000

024.280.335 ' Gaseaics
328,667,184 1,200,000
406,316,050 22,500,000
25,700,000 615,000
81,000,000 11,350,000
136,467,862 23,625,000
150,000,000 4,950,000
57,000,000 6,575,000
786.817,298 17,600,000
340,042,298 10,500,000
310,399,232 10,100,000
116,585,386 2,200,000
159,223,802 3,700,000
400,844,640 51,600,000
253,039,490 11,958,000
818.251,578 10,000,000
212,530,464 9,825,000
A T WL U A e = St
55,999,180
20000800 T e
O T.OEDIIR - Rl Sy
20,015,000 3,000,000
74,200 808,117
$6.804.237,034  $254.606,117
$ 29.654,232
19.201,362
18,854,783
ebtt) | R e

$ 67872877




FACTS ABOUT THE BELL SYSTEM

28 5 8 0SS 8 8 6B 60N E S Se SeESSEES S essSIesessSNesesEee

Dee. 31 Dec. 31 Dec. 31 Dee. 31
1945 1950 1953 1954

® 8 8 8 2 8 % % 8 8 B S S 8 e s 8 s s s @ ® 8 5 5 & & 8 8 B % 8 8 4 8 8 8 e e e e e

Number of Telephones (a) 22,445,519 35,343,440 41,353,483 43,321,849
Dial Operated ......... 14,504,851 26,700,319 33,637,683 36,369,187

Per cent Dial Operated. 64.6 75.5 81.3 84.0
Number of Central Offices. 7,374 8,470 9,206 9,523
Miles of Wire:

In Underground Cable. . 60,759,000 86.963.000 102.712,000 109,044,000

In Aerial Cable........ 33.966,000 48,240,000 60,341,000 65,905,000

Onen Ware v .cosepisres 5,034,000 6,578,000 7.058,000 7,245,000

T e S e e B AL 99,759,000 141,781,000 170,111,000 182,194,000

Average Daily Telephone
Conversations* (b) .... 90,548,000 140,782,000 153,693,000 159,595,000

Total Plant
(000" omitted) ..cusee $5.702,057 $10,101,522 $13,059,232 $14,131,277

Operating Revenues
(“000” omitted)® ....., $1,930,889 $3,261,528 $4.,416,730 $4,784,500

Number of Employees (c) 474,527 602,466 702,822 685,944

Number of A. T. & T.
Company Share Owners. 683,897 985,583 1,265,461 1,307,215

Number of A. T. & T.
Company Shares Out-
standing . ..ecossesenss 20,166,251 28,615,956 42,282,383 48,161,731

e 8 & 6 8 0 0 0 5 9 5 9B P S.0 8 0 00 S0 ES PSSO SS P8 S S eSS ENRe e

# For year ended December 31.

(a) Excludes private line telephones numbering 154.314 on December 31, 1954. Includ-
ing telephones of some 4.900 independently owned connecting telephone companies and
additional thousands of connecting rural or farmer lines and systems, the total number of
telephones in the United States which can be interconnected is approximately 52,800,000.

(b) For the year 1954 there were approximately 153,041,000 average daily local conversa-
tions and 6.554,000 average daily toll and long distance conversations. During 1954
many calls were reclassified from “toll” to “local.” due to enlargement of numerous local
calling areas. When the data are adjusted for such reclassifications, there was an increase
of 3.8 per cent in local conversations, and 5.4 per cent in toll and long distance conversa-
tions, over the year 1953.

(c) Includes employees of Western Electric Company and Bell Telephone Laboratories.
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3
S oon—within the next two
years—man’s voice will travel
the vast depths of ocean by
telephone cable . . . under

the Atlantic to Europe . . .
under the Pacific to Alaska.
Every 40 miles along the ocean
floor electronic amplifiers will
keep the voice strong and clear;
their design and construction
represents the ultimate in
engineering exactness and
manufacturing care. More than
20 years of study and
experiment have gone into
preparing this new chapter

in the conquest of distance.
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Printed in U.S.A.




